SINCE 2009, YEMEN HAS SEEN SEVERE DETERIORATION OF FOOD SECURITY
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THE UNITED NATIONS IS PREDICTING FAMINE AS A TANGIBLE RISK IN YEMEN




ENTIRELY ON FOOD IMPORTS
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Food Imporls cover over 90

WHEAT, FLOUR, AND RICE
imports constitute the main
food diet in Yemen.

The private sector has in-country storage infrastructure
that enables it to sustain three months' worth of
reserves of those commodities.
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The private sector secures PORT SALEEF PORT
99% of the imports of those
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CHALLENGES / OBSTACLES THREATENING THE

CONTINUED SUPPLY OF FOOD IMPORTS
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4,000,000
Market mechan:snjs. :{;!rzf..-ate 3,500,000
seclor) have sustained the
continued supply of food 2,009,000
commodities inlo the country, 1,000,000 —
bul are at risk of fallure due to 0

a number of challenges and
obstacles.

COLLAPSING PURCHASING POWER:

The decling of punchiasing power 15 a

residt of the deterionation of the economic
environmeny nonpayment of public sarvant
saiades, and suspension of Income sUppon
programs. The shatp.drop In demandes a
rasull of th dacline In purchasing powaer
amerged a3 (ha lop consiraint

LIMITED ACCESS TO LIQUIDITY:

The progresshve depletion of the banking
sector's Nquidity hes effactivaly cut off the
privaie sechor's access 1o thelr bank deposits
B8nd aggravated the systamic Nguldity crsts.
Tha Increasing scarcity of cash has forced
Importans Lo reson 1o chacks 1o saitla
badances. Dut al I‘:"g:‘.ﬁ.' oosis,
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DIFFICULTIES IN MAKING CROSS-
BORDER PAYMENTS:

LIMITED ACCESS TO
TRADE FINAMNCE:
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COST & SCARCITY OF
FOREIGN CURRENCY:

The suspension of Cantral
Bank Tuncilons and
quldily prablams fecing
the banking sector have
effectivaly dried up the
tweo primary linaneing
sources of food imporners,

The suspension of domestic fonalgn cUmeEncy payment
systams and the Mreezing of commarclal banks' LS
dotler balances held sl the CBY have lurther reduced
the rote of formal finsncial Insthutions, Food Imporiers
and their associated Banks today are facing challangas
securing FX neads and increasingly resoriing 1o the
mandy axchange companies 1o secura the FX neads for
food imparts but have 1o pay high premiums (o Securs

the FX.

DELAYS IN OBTAINING CLEARANCES TO
ENTER YEMENI FORTS:




SCALE-UP INCOME SUPPORT MEASURES
FOR YEMENI HOUSEHOLDS

The resumption of payments of salaries for public servants,

payments and social transfers shoulkl be targeted as atop

priority ghven their importance as a main source of income
for millions of Yemeni households.
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Identify and egrmark potential government
revenues (customs; taxes: ol sales) and a strategy
to channel them for income payments through o
trusted mechanism (e.g. through o memorandum

of understanding or negoticted agrecmeant with
relevant stakeholders)

Identify fingncing gap which may be complemented
through international aid.

Identify poyment agen struments ch howe
the eperational capacity (o roll gut these poymernits
and are credible and frusted by key stakeholders,

A=
NN
as

FACILITATE ACCESS TO FX
TO SECURE FOOD IMPORTS

Forcign aid - one of the few remaining sources of
FX inflows to Yamen - could be used 1o help cover

v FX needs of food imports

Dranors. authoritios ond bonks could collectively

£ agree to avail the use of aid inflows for food imponts
ll g on @ prrordy bosis, buiding on ihe wide Consensus

on the impontonce of sustaining food impons

Facilitating access (o FX would not only address

lﬂ faod importers  challenges 1o occess FX but alss

help reduce high fund transfer costs through

informal channels
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- Restoring liguidity in
. ﬂ fincnciol sysiem is an
imporant measure 1o
reduce transoction costs ond risks
for payments net only for the food
@ value chain, but the entire @CoNoOmy
- The CBY showd formulate g
phased & time-bound action
ﬂ olan fo restore liguidiy in

the Rnancial system, The
RESTORE TRUST IN

[ f.l_}"-"“n_"l“l' of accrued interest an

ESTABLISH AN EFFICIENT AND
PREDICTABLE CLEARAMCE PROCESS
ENABLING ACCESS OF FOOD SUPPLIES
THROUGH ALL AVAILABLE PORTS

UNVIM should be empoweared with further

T-bilis held by banks could be a
FINANCIAL SYSTEM * :
authority by the international community. This can

first step 1o case lieplirelity prossures
% be accomplished through delegating UNVIM to

on the banking seclor
conduct the final inspections of olf vessels destined to Yemen, and
enable it to issue the final clearances necessary fo enter Yemen
waters, Delegating such activities to UNVIM s envisioned fo addross
the significont delays and uncertainties that stll impoct the shipping

process. This will help in stobdiring shioping times and assist in
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aping rales to Hodewdah

Limit restrictions on shipping linos, and allow
% for alternative transshipments ports for vessels
destined to Hodeidah and Saleef,



